[Company Letterhead]

NOTICE REGARDING FUNDS DEPOSITED IN ESCROW
Unless you elect otherwise (as described below), all funds received by [Name of Company] (the "Company") in escrow will be deposited with other escrow funds in one or more non-interest bearing escrow accounts of the Company in a financial institution selected by the Company.  The Company shall not be responsible and shall have no liability for any delay in closing the escrow if the funds deposited in the escrow are not available for immediate withdrawal as a matter of right following deposit in such financial institution.  The Company and/or its parent company may receive certain direct and/or indirect financial benefits from the financial institution as a result of any such funds or the maintenance of such accounts with such financial institution.  Those benefits may include, without limitation, credits allowed by such financial institution on loans to the Company and/or its parent company and earnings on investments made with the proceeds of such loans, accounting, reporting and other services and products of such financial institution.  Some or all of these benefits may be deemed interest due you under California Insurance Code §12413.5.  Unless you direct the Company to open an interest-bearing account (as described below), the Company shall have no obligation to account to you in any manner for the value of, or to compensate any party for, any benefit received by the Company and/or its parent company.  Any such benefits shall be deemed additional compensation of the Company for its services in connection with the escrow.

If you elect, funds deposited prior to the close of escrow may be placed in an individual interest-bearing account through a deposit account arrangement that the Company has established with one of its financial institutions.  On __________ [Date], the interest rate for these accounts was approximately _____ % per annum.  This rate, however, varies between financial institutions, fluctuates periodically based on market conditions and other factors, and may change prior to or during the time your funds are on deposit.  Please check with your escrow officer for the current rate of interest.  You do not have an opportunity to earn interest on the funds deposited by a lender. If you elect to earn interest through this special account arrangement, the Company will charge you an additional fee of $35.00 for the establishment and maintenance of the account.  This fee compensates the Company for the costs associated with opening and managing the interest-bearing account, preparing correspondence/documentation, transferring funds, maintaining appropriate records for audit/reconciliation purposes, and filing any required tax withholding statements.  It is important that you consider this cost in your decision since the cost may exceed the interest you earn.  To help you approximate the interest per day that could be earned, simply multiply the amount of your deposit by the current interest rate (after checking with your escrow officer), and then multiply this result by 0.00274.  The answer represents an estimate of the amount of interest you might earn each day your segregated account is maintained.  To determine the total estimated interest earned, multiply the interest per day by the estimated number of days until two business days before closing.  As an example, and by way of illustration only, if the subject annual interest rate were 3% and you deposited $10,000 for 30 days, you would earn approximately $24.66 in interest ($10,000 X 0.03 X 0.00274 X 30 = $24.66).  Following the deduction of the $35.00 account fee described above, you would lose approximately $10.34 by opening an interest-bearing account.   

Funds deposited in an interest-bearing account will be withdrawn from such account and deposited in the Company's general escrow trust account two business days prior to the scheduled close of escrow or other disbursement of such funds.  If you wish to have your funds placed in an interest-bearing account (with an accompanying charge of $35.00), please mark Box A below and sign and return this form to your escrow officer.  In addition, you must complete and return the attached Form W-9.  If you would like to explore having your funds invested in another financial institution, please contact your escrow officer.  However, the additional fee for these types of accounts will be significantly greater than $35.00.  If you mark Box B below, fail to mark either box below, do not sign this form, or do not return this form to your escrow officer, the Company will understand you to have elected to have your funds deposited in a non-interest-bearing account.  If you change your mind and later wish to have your funds placed in an interest-bearing account, please contact your escrow officer.

The funds you deposit are insured only to the limit provided by the Federal Deposit Insurance Corporation. 

( “A”
PLEASE CONSIDER THIS MY/OUR INSTRUCTION TO PLACE MY/OUR DEPOSIT(S) IN A SEGREGATED, INTEREST-BEARING ACCOUNT AT THE COMPANY’S FINANCIAL INSTITUTION.  I/WE UNDERSTAND THAT AN ADDITIONAL FEE OF $35.00 WILL BE CHARGED FOR THIS SERVICE.  I/WE ALSO UNDERSTAND AND AGREE THAT, UNTIL THIS ACCOUNT IS OPENED AND FOLLOWING THE WITHDRAWAL OF THE FUNDS FROM THIS ACCOUNT FOR CLOSING, THE COMPANY AND/OR ITS PARENT COMPANY MAY RECEIVE AND RETAIN FOR THEIR SOLE BENEFIT ANY AND ALL BENEFITS THEY OBTAIN FROM THE FINANCIAL INSTITUTION HOLDING THE GENERAL ESCROW TRUST ACCOUNT IN WHICH OUR DEPOSIT(S) IS/ARE HELD.  I/WE HAVE READ AND UNDERSTAND ALL OF THE ABOVE INFORMATION.

( “B”
PLEASE CONSIDER THIS MY/OUR INSTRUCTION NOT TO PLACE MY/OUR DEPOSIT(S) IN A SEGREGATED, INTEREST-BEARING ACCOUNT.  IN ADDITION, CONSIDER THIS MY/OUR AUTHORIZATION FOR THE COMPANY AND/OR ITS PARENT COMPANY TO RECEIVE AND RETAIN FOR THEIR SOLE BENEFIT ANY AND ALL BENEFITS THEY OBTAIN FROM THE FINANCIAL INSTITUTION HOLDING THE GENERAL ESCROW ACCOUNT IN WHICH OUR DEPOSIT(S) IS/ARE HELD.  I/WE HAVE READ AND UNDERSTAND ALL OF THE ABOVE INFORMATION.
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